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AUDITOR'S REPORT (Unofficial Translation from Finnish original) 

 

To the Annual General Meeting of Caruna Espoo Oy 

 

We have audited the accounting records, the financial statements, the report of the Board of Directors, and the administration of 

Caruna Espoo Oy for the year ended 31 December, 2015. The financial statements comprise the balance sheet, the income 

statement, the cash flow statement and notes to the financial statements. 

 

Responsibility of the Board of Directors and the Managing Director 

The Board of Directors and the Managing Director are responsible for the preparation of financial statements and report of the 

Board of Directors that give a true and fair view in accordance with the laws and regulations governing the preparation of the 

financial statements and the report of the Board of Directors in Finland. The Board of Directors is responsible for the appropriate 

arrangement of the control of the company’s accounts and finances, and the Managing Director shall see to it that the accounts of 

the company are in compliance with the law and that its financial affairs have been arranged in a reliable manner. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial statements and on the report of the Board of Directors based on our 

audit. The Auditing Act requires that we comply with the requirements of professional ethics. We conducted our audit in accordance 

with good auditing practice in Finland. Good auditing practice requires that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements and the report of the Board of Directors are free from material misstatement, and 

whether the members of the Board of Directors or the Managing Director are guilty of an act or negligence which may result in 

liability in damages towards the company or have violated the Limited Liability Companies Act or the articles of association of the 

company. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements 

and the report of the Board of Directors. The procedures selected depend on the auditor’s judgment, including the assessment of 

the risks of material misstatement, whether due to fraud or error. In making those risk assessments, the auditor considers internal 

control relevant to the entity’s preparation of financial statements and report of the Board of Directors that give a true and fair view 

in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 

the effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the 

financial statements and the report of the Board of Directors. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

Opinion 

In our opinion, the financial statements and the report of the Board of Directors give a true and fair view of the financial performance 

and financial position of the company in accordance with the laws and regulations governing the preparation of the financial 

statements and the report of the Board of Directors in Finland. The information in the report of the Board of Directors is consistent 

with the information in the financial statements. 

 

Other opinions 

We support that the financial statements should be adopted. The proposal by the Board of Directors regarding the treatment of 

distributable funds is in compliance with the Limited Liability Companies Act. We support that the Board of Directors of the parent 

company and the Managing Director should be discharged from liability for the financial period audited by us. 

 

Espoo, March 11, 2016 

 

Deloitte & Touche Oy 

Audit Firm 

 

 

Reeta Virolainen 

Authorized Public Accountant 
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Caruna Espoo Oy  

ANNUAL REPORT FOR 2015 

 

Caruna Espoo Oy’s operations 
Caruna Espoo Oy is a part of the Caruna Group. The company is owned by Caruna Networks 

Espoo Oy. Caruna Espoo Oy practises regional and distribution network operations in the 

electrical power systems it owns and is a regional and distribution network operator referred 

to in the Electricity Market Act, within its area of responsibility. 

 

Relevant events during the financial period 
During the year we continued to pursue our separation and development projects and adapted 

the operations to the needs of the locally operating electricity distribution company. 

During this past financial period, the weather was exceptionally warm, which is reflected in 

the electricity distribution volumes in comparison to the previous year. The storm Suoma, which 

occurred in April, formed the strongest storm that also caused electricity distribution outages 

in 2015. In order to minimize the damage caused by storms and heavy snowfall in the most 

optimal fashion, we are improving the reliability of electricity distribution in many ways, for 

example, with cabling. By intensifying the management of adjacent forest areas along power 

lines, we aim to minimize the amount of outages caused by storms and heavy snowfall. By 

increasing network automatization, we are able to limit faults and their effects as well as switch 

the power back on quickly to those areas of the network that remain undamaged. During this 

past financial period, we continued our reliability improvement projects that launched the year 

before. 

During the financial period, the company conducted development projects such as establishing 

and building its own IT-infrastructure, as well as a structure for basic services. In September 

we moved into our own premises in the district of Perkkaa in Espoo. Simultaneously the 

company left several real estate services, office services and IT-environments that were 

previously linked to Fortum. The renewal of our Network Information System (NIS), which 

improves the reliability and accuracy of our network information, formed the most significant 

reform during the financial period. 

In the beginning of the year we initiated employee cooperation negotiations that aimed to 

dissemble old structures from our time as part of Fortum and adapt our operations and 

processes to the needs of an independent company. The need for people made redundant in 

Caruna Espoo Oy concerned four people. 

In May we developed our customer service for our electricity distribution clients by insourcing 

customer services to Caruna. In addition, we developed our customer services by renewing our 

online customer service channels as well as our website. 

As part of developing our operations and focusing on our core business we outsourced our 

project management supervision through a transfer of a business to the expert organisation 

Rejlers. Due to the sale 2 staff members were transferred to Rejlers as from 1 September 2015. 
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An outsourced project management supervision has a better ability to adapt to the company’s 

increasing investment volumes and the solution will provide more flexibility during seasonal 

changes to the network business. In addition, we are better able to develop the Finnish markets 

for project management services tailored to the electricity network business when working 

together with a partner, and offer career opportunities for those staff members that were 

transferred to Rejlers. 

We wish to share positive energy with all our stakeholders. We are committed to acting 

responsibly within all our operations. During the past year we systematically developed a system 

for good governance. Each staff member committed to the company’s Code of Conduct which 

creates a foundation for our way of working. 

A very important part of our independency process has been to create a unique corporate 

culture. During 2015 we invested in developing an open and uniform corporate culture and 

focused on systematically listening to our staff members and allowing the positive energy to 

become visible in our daily operations. In 2015 we measured our employee satisfaction with 

regular surveys and research. In addition, we activated our personnel to develop our corporate 

culture and normal daily working conditions; we collected feedback and posted them on a 

project wall and the ideas that were collected were processed and refined in workshops for 

managers and during a strategy day for our entire personnel. 

 

Electricity supply volume 
During the past financial period the electricity supply volume remained on the same level as 

for the previous year: 

TWh 2015 2014 2013 

Distribution network 2.7 2.7 2.8 

Regional network 0.1 0.1 0.1 

 

Our customer base 
Caruna Espoo Oy’s customer base has grown steadily during the past years. By the end of the 

financial period, we had 196 thousand customers, while the same figures were 193 thousand in 

2014 and 187 thousand in 2013. 

The growth was formed by the sales of new electricity connections and other additional 

connections. During 2015 Caruna Espoo Oy sold a total of 806 connections. In 2014 the company 

sold 768 connections and in 2013 728 connections. One single electricity connection may apply 

to a several-story building with several customers linked to the connection. 

With the Net Promoter Score we are now able to measure customer satisfaction on a monthly 

basis. In 2015 we developed our enquiry further so that it could be applied to an even larger 

group of respondents, which will provide a more comprehensive result. 
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Changes to distribution prices 
Caruna Espoo Oy’s customers received a one-off compensation for the electricity distribution 

price. The compensation, which was made possible largely by a low market interest rate, was 

formed by 16% of the annual electricity distribution fees at a metering point. The annual 

reduction reduced the net sales with EUR 17,887 thousand. During the previous year customers 

received a one-off compensation, which was made possible mainly by a low market interest 

rate, equivalent to 15% of the annual electricity distribution fees at a metering point. The 

annual reduction reduced the net sales with EUR 15,483 thousand in 2014. 

 

The continuity of electricity supply and securing electricity distribution for customers is 

imperative 
Securing continuity of electric supply is a cornerstone for our operations. Our aim is to ensure 

our customers have a reliable electricity supply and that our 24/7 fault service phone line 

provides assistance in the case of a fault. In 2015 our network was spared any major damages 

caused by storms or heavy snowfall. 

The CAIDI value that reflects electric supply reliability, i.e., the average time a customer 

experiences an outage remained at a good duration level of 43 minutes (2014: 50 minutes). The 

Suoma storm in April, however, formed the main reason for an extension of the average fault 

repair duration. The rate of the continuity of electricity supply was 99.99% and remained on 

the same level as the year before. 

In 2015 we continued our extensive reliability improving investment programs. The levels of 

investment, for which we reached all set targets, increased. The network improvement 

investments had an estimated total value of MEUR 14 in Caruna Espoo Oy’s network area. 

The main focus for all network improvement projects remained on repairing the medium 

voltage network, for which power lines are being substituted with cabling underground where 

they are safe from harsh storms and snowfall. In addition, we continued our structural and 

technical improvements that will speed up the duration of fault repairs; thanks to e.g., circuit 

networks and automatization we are now better able to limit faults and to switch the power 

back on quickly to undamaged parts of the network. 

A total of approximately 635 km of low and medium voltage cable network was built in Caruna 

Espoo Oy’s network area. By the end of the financial period 69% of the network was cabled 

(2014: 68%). 

 

Financial key figures 
In 2015 Caruna Espoo Oy’s net sales amounted to EUR 40,644 (44,538) thousand.  The operating 

loss amounted to EUR -6,330 (-3,252) thousand, and the net profit for the period to EUR 240 

(2014: loss of 868) thousand. The company paid group contribution to Caruna Networks Espoo 

Oy for a total of EUR 2,400 thousand. No group contributions were paid in 2014. 
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The following key figures represent the company’s financial position and performance (EUR 

thousands): 

   

 2015 2014 2013 

Net Sales 40,644 44,538 61,370 

Operating profit/loss -6,330 -3,252 13,972 

Operating profit/loss, % of sales  -15.6%  -7.3% 22.8% 

ROE, % -5.4% -2.9% 7.1% 

Equity-to-assets ratio, % 65.5% 66.5% 81.4% 

 

Investments 
Caruna Espoo Oy’s performance based investments for the financial period amounted to a total 

of EUR 18,932 (52,694) thousand, out of which EUR 14,351 (24,464) thousand was directed 

mainly to projects improving electric supply reliability. In 2014 the investments included smart 

electricity meters with a total value of EUR 28,230 thousand from the liquidated company. 

 

Employees 
During the financial period, Caruna Espoo Oy employed an average of 15 (2014: 24 and 2013: 

29) people and 11 (2014: 21 and 2013: 27) people by the end of the year and paid EUR 1,102 

thousand (2014: EUR 1,592 thousand and 2013: EUR 1,763 thousand) in wages and salaries. 

 

Corporate responsibility 

Caruna’s corporate responsibility is presented in greater detail in a separate responsibility 

report which will be published on our website. 

Account of the scope of research and development activities 
Our investments regarding research and development activities remained on the same level in 

2015 as it did in the previous year. With these investments we aim to secure that we apply 

technologies and operational models that are best suited to our current and future operational 

environment when developing and maintaining the electricity network. We are an active 

member of both Finnish and European branch-specific organisations and numerous other 

industry related development groups. 

In 2015 we continued to develop network automatization of our medium voltage network and 

began to apply technologies that we utilize when building the large cable network. 

The two-year long ADA-project (Asset Data Acquisition) that commenced in 2015 formed one of 

our most important research projects. The project improves the quality and usability of 

condition and data assets related to the network components. As part of the project we 
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photographed transformer substation and cable cabinets, which will help us to improve the 

safety of our electricity network and the reliability of electric supply. 

The total cost of research and development activities amounted to EUR 431 thousand, which 

corresponded to 1.06% of net sales (2014: EUR 248 thousand/0.56% of net sales and 2013: EUR 

464 thousand/0.7% of net sales). 

 

Financial risk 

Liquidity risk 
As part of the Caruna Group, Caruna Espoo Oy utilizes the corporation’s binding credit limits 

and other credit facilities that it can use to balance liquidity in addition to income financing. 

 

Credit risk 
The Caruna Group’s policies determine the credit rating requirements for the counterparties of 

customers, investment transactions and derivative financial instruments. When preparing a 

supply contract or connection contract, collateral or advance payment can be set for Caruna 

Espoo Oy’s customers for the payment of outstanding claims based on the supply contract. The 

collateral provides security against possible credit losses. 

Despite the challenging market situation in 2015 the level of credit losses was lower than in the 

previous year. With the current management of monitoring of receivables, it has become clear 

that we are also able to monitor the formation of credit losses in the future. 

Price risk 
Caruna has hedged the price risks of purchasing electricity for grid losses by hedging such 

purchases with electricity derivatives. 

 

The most significant identified operational risks relative to operations 

Exceptional weather conditions 
The most significant operational risks relate to exceptional weather conditions, such as storms, 

heavy snowfall and exceptionally severe frosts, which can affect the supply continuity of the 

transmission and distribution network. The most important method of protection against 

distribution disturbances is to clear power line corridors and build networks beside roads and 

underground, where they remain protected from the wind and trees, bent or felled by snow. In 

addition, we develop the structure of our networks in such a way that a faulty part can be 

secluded during an outage, which again improves our ability to minimise the number of 

customers affected by it. 

In case of a disturbance, it is essential to be adequately prepared, based on pre-planning. 

Unfavourable changes in the regulation environment 
In the long run, operational risk is formed especially by changes in regulations but also, in the 

short term, interpretations of regulation decisions and rules. However, the Finnish regulatory 
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environment can be considered stable. The new regulation period that commenced in 2016 

offers an 8-year long prognosis instead of a 4-year one. 

 

Supply disturbances 
The suppliers we use, may for example, due to liquidation be unable to deliver ordered network 

projects and services. Caruna’s purchase model will ensure Caruna a beneficial and healthy 

position for competition in each of its network areas. A systematic control model for contractors 

and services will provide fast signals from the market of any contractor-specific problems, 

consequently providing the opportunity to step in and perform the necessary corrective actions 

in time. 

 
 

The composition of Caruna Espoo Oy’s Board of Directors 
Board of Directors 1 January 2015 – 31 December 2015 

Juha Laaksonen (Chairman), Marcus Ayre, Ralph Berg, John McManus (resigned 9 December 

2015), Colin Hood (resigned 4 November 2015), Niall Mills, Jouni Grönroos (24 March 2015 

onwards) and Tomas Pedraza. Deputy members: Alejandro Lopez Delgado and Gregor Kurth. 

The Board assembled eight times during the financial period. 

 

Auditors 
The Authorised Public Audit firm Deloitte & Touche Oy, with APA Reeta Virolainen as the main 

Auditor, has acted as Caruna Oy’s auditing firm. 

 

Changes in equity 
Caruna Espoo Oy’s issued share capital is EUR 4,000,000. The company has no subordinated 

loans as defined in the Limited Liability Companies Act. 

 

Company shares 
The company has 10,000,000 shares, of which each has an equal right to dividend and to the 

company’s assets. Each share entitles the holder to one vote at the Annual General Meeting. 

 

Relevant events after the end of the financial period 

Changes to the business environment 
On the 30 November 2015 the Energy Authority issued an official decision that confirmed 

regulatory methods for electricity distribution companies for 2016 to 2019 and 2020 to 2023. 

The new regulatory methods started to apply 1 Jan 2016. The decisions contain detailed 

descriptions of how the reasonableness of the distribution prices are monitored over the 

following regulatory period that will last for four years. The regulatory methods will remain the 
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same over the two upcoming periods, and changes to the regulatory period from 2020 to 2023 

are merely mechanical updates mainly to starting levels for incentives. 

The central changes to the regulatory model concerning invested capital relate to unit pricing 

and the WACC model and its parameters used for calculating a reasonable rate of return. In 

addition, quality and efficiency incentives are updated. According to our estimate it is possible 

for Caruna Espoo Oy to fulfil the requirements stated in the Electricity Market Act that took 

effect in 2012 in a new regulatory environment. 

Changes to Caruna’s business 
Due to extensive investment projects that improve supply reliability we raised our electricity 

distribution prices as of 1 March 2016. The effect of the price increase on Caruna Espoo Oy’s 

network area is on average 22% of the total, including tax, shown on the electricity distribution 

bill.  However, due to reactions from different shareholders and the negotiation with the 

Consumer Ombudsman Caruna will divide the price increases step by step. This division of costs 

is being realised by reducing the basic fees for electricity distribution by 25% until the end of 

February 2017. As a result of the change, the rise in annual costs from electricity distribution 

will remain on average below 15% on the taxable total of the electricity distribution share, 

depending on the customer’s electrical consumption. 

Refinancing 
Caruna Networks Oy has refinanced its loan agreements in February 2016, which were done 

when Caruna was formed in March 2014. Caruna has pledged its most significant properties in 

addition to the existing pledges to secure the group loans. 

 

 

Estimate of probable future developments 
Caruna Espoo Oy operates as part of the Caruna Group and within the framework of the 

electricity distribution industry in a regulated operational environment. This financial 

statement is made assuming that the operations will continue according to normal business 

practice principles and requirements. 

The Energy Authority has in its decision concerning the period 2016 to 2019 (as well as the 

following four-year period) taken into consideration the new Electricity Market Act and its 

impact on electric supply reliability and the electricity distribution industry. Despite the new 

regulatory methods, the cash flow challenges concerning investment will continue for the 

companies operating in the business field. However, we believe that we will reach the 

legislative targets for supply reliability by 2028. 

As the largest and leading actor in the field of business we have developed new procedures for 

the network construction contractors, with which we aim to secure the long-term completion 

of extensive network improvement projects. Our way of working will give contractors an 

improved ability to plan and provide accurate resources for various projects. 

The Paris agreement on climate change set internationally challenging targets in regards to the 

reduction of carbon dioxide emissions. Simultaneously the increasingly tense political situation 

globally, causes concern for energy self-sufficiency and the functionality of the energy system. 
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As a company we have considered the means by which a distribution network company can act 

on its own behalf to promote climate change targets and secure energy supply. 

 

Board of Directors’ proposal for dividend distribution 
Caruna Espoo Oy’s distributable unrestricted equity totalled EUR 14,967,095.58. The net profit 

for the period was EUR 240,290.48. The Board of Directors proposes to the annual general 

meeting that no dividends be paid for 2015, but rather that the losses be added to a profit and 

loss account. 
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Caruna Espoo Oy  

PROFIT AND LOSS STATEMENT NOTE 1 Jan  - 31 Dec 2015 1 Jan - 31 Dec 2014

NET SALES 3 40 644 323,37 44 537 810,41

Work performed for own use 139 248,00 424 689,50

Other operating income 4 3 376 584,60 2 091 893,39

Materials and supplies 5 -19 788 073,96 -20 949 710,24

Personnel expenses 6 -1 353 565,43 -1 961 394,06

Depreciation and impairment 7 -14 022 290,23 -10 408 891,52

Other operating expenses 8 -15 325 969,19 -16 986 371,62

OPERATING LOSS -6 329 742,84 -3 251 974,14

Financial income and expenses 9 -3 445 526,26 -2 370 297,79

LOSS BEFORE EXTRAORDINARY ITEMS -9 775 269,10 -5 622 271,93

Extraordinary items 10 -2 400 000,00                                   -

LOSS BEFORE APPROPRIATIONS AND TAXES -12 175 269,10 -5 622 271,93

Appropriations 11 12 415 559,58 4 813 823,37

Income taxes 12 - -59 227,58

PROFIT (LOSS) FOR THE PERIOD 240 290,48 -867 676,14
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Caruna Espoo Oy  

 

BALANCE SHEET  NOTE 31 Dec 2015 31 Dec 2014

Assets

NON CURRENT ASSETS  13

Intangible assets   5 539 422,02 3 822 252,77

Tangible assets   241 614 751,82 238 422 404,72

TOTAL NON CURRENT ASSETS 247 154 173,84 242 244 657,49

CURRENT ASSETS

Current receivables  14 20 112 800,11 34 661 323,75

Cash and cash equivalents 15 2 100 000,00 3 000 000,00

TOTAL CURRENT ASSETS 22 212 800,11 37 661 323,75

TOTAL ASSETS 269 366 973,95 279 905 981,24

Equity and liabilities

EQUITY  16

Share capital   4 000 000,00 4 000 000,00

Retained earnings   14 726 805,10 15 594 481,24

Profit (loss) for the financial year   240 290,48 -867 676,14

TOTAL EQUITY 18 967 095,58 18 726 805,10

APPROPRIATIONS 17 119 840 966,91 132 256 526,49

PROVISIONS  18 254 172,53 372 504,67

LIABILITIES   

Non current liabilities  19 96 608 635,67 96 638 801,34

Current liabilities  20 33 696 103,26 31 911 343,64

TOTAL LIABILITIES 130 304 738,93 128 550 144,98

Total equity and liabilities 269 366 973,95 279 905 981,24
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Caruna Espoo Oy

CASH FLOW STATEMENT

1 January 2015 -           

31 December 2015

1 January 2014 -           

31 December 2014

Cash flow from operating activities

Loss before extraordinary items -9 775 269,10 -5 622 271,93

Financial income and expenses 3 445 526,26 2 370 297,79

Adjustments to operating profit:

Depreciation and impairment 14 022 290,23 10 408 891,52

Proceeds on sale of fixed assets and retirements -6 100,00 -635 847,58

Other non-monetary adjustments -118 332,14 76 398,81

Changes in working capital -17 300 153,90 13 839 532,67

Interest and other financial expenses paid 0,00 -2 430 575,82

Interest received -2 617 157,56 60 278,03

Income taxes paid 25 862,81 20 016,82

Cash flow from operating activities -12 323 333,40 18 086 720,31

Cash flow from investments

Purchase of tangible and intangible items -19 950 502,25 -16 626 732,64

Proceeds from sale of tangible and intangible assets 6 100,00 688 079,00

Change in cash pool account                - 16 739 933,33

Cash flow from investments 11 380 376,84 801 279,69

Cash flow from financing activities

Dividends paid and other distribution of profit                - -12 000 000,00

Group contribution paid *                - -3 888 000,00

Cash flows from financing activities                - -3 888 000,00

Net increase/decrease in cash and cash equivalents -900 000,00 3 000 000,00

Cash and cash equivalents as at 1.1. 3 000 000,00                -

Cash and cash equivalents as at 31.12. 2 100 000,00 3 000 000,00

Changes in working capital:

 Increase/decrease in trade an other current receivables 508 288,04 -2 240 654,76

 Increase/decrease in current liabilities -17 808 441,94 16 080 187,43

-17 300 153,90 13 839 532,67

* Group contributions paid during the time of the former owner (Fortum Oyj).
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Caruna Espoo Oy  

Notes to the financial statements

1. Accounting policies

The financial statements of Caruna  Espoo Oy have been prepared in accordance with Finnish Accounting Standards and other regulation and legislation 

governing preparing of financial statements.

Revenue

The revenue includes mainly income from transmission services and distribution of electricity. The revenue from distribution of electricity is 

recognized at delivery.

In Finland Energy Authority regulates the price charged from customers for distrubution of electricity. Any over or under income decided by the regulatory 

body is regarded as regulatory assets or liabilities that do not qualify for balance sheet recognition due to the fact that no contract defining 

the regulatory aspect has been enteredinto with a specific customer and thus the receivable is contingent on future delivery. 

The over or under income is credited or charged over a number of years in the future to the customer using the electricity connection at that time.

The fees paid by customer when connetcted to the electricity network are recognised as revenue. Connection fees paid by customers when connected

to the electricity network before 2003 are refundable in Finland if the customer would ever disconnect the initial connection. These connection fees 

have not been recognised in the income statement and are included in other liabilities in the balance sheet.

Other income

Proceeds from sales of assets and activities outside normal operations is reported in other income. This includes recurring items such as rental income.  

Foreign currency items and derivative contracts 

Transactions in foreign currencies are recorded at the exchange rates prevailing at the transaction dates . Foreign currency receivables and liabilities 

were converted into euros using the exchange rates prevailing on the balance sheet date. The exchange differences are recognised 

in the income statement. Caruna Espoo Oy enters into derivative contracts mainly in order to hedge the price risk of loss energy and in order to 

manage exchange rate risk.

Basis of measurement

Property, plant and equipment is stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. Both intangible and tangible 

assets are depreciated according to plan over the assets' useful life.

The depreciation periods are as follows:

Buildings 20-40 years

Transmission and distribution network 15-40 years

Other machinery and equipment 3-12 years

Street cable compensation Not depreciated

Intangible assets 5-10 years

Research and development costs are recognised as an expense in the year in which they are incurred. 

Income taxes

Income taxes recognised in profit and loss statement includes both taxes from reporting period and possible adjustment to prior periods.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for 

financial reporting purposes at the reporting date. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available 

against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

Pensions

The pension coverage for employees is provided through insurance policies taken out with a pension institution.

The statutory  pension expenses are recognized as expenses in the year they are incurred.

Provisions

Provisions are recognised when Caruna Networks Espoo Oy has a present obligation (legal or constructive) as a result of a past event,

it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and  a reliable estimate

can be made of the amount of the obligation. Provisions are recognized as an expense in the statement of profit or loss.

Reasonableness of the pricing of network service

Finnish Energy Authority confirms principles for the pricing of transmission services and supervises reasonableness of the pricing of network service.

The lenght of the supervision period is four years. The current supervision period started January 1, 2016.

The authority evaluates the reasonableness of the company's revenue arising from network service and issues decisions regarding actions to be 

taken in accordance with Act on supervision of electricity and natural gas market 14 §. The decisions are issued after the end of each supervision period.

Energiavirasto vahvistaa siirtopalveluiden hinnoittelussa noudatettavat periaatteet ja valvoo verkkoliiketoiminnan tuoton kohtuullisuutta neljän vuoden mittaisissa 

valvontajaksoissa. Uusi sääntelykausi alkoi 1.1.2016 ja valvontamenetelmät ovat samat kahdella seuraavalla sääntelykaudella 2016-2019 ja 2020-2023.
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2. Group information

Caruna Espoo Oy is consolidated in Suomi Power Networks TopCo B.V. group's sub group Caruna Networks Oy.

Suomi Power Networks TopCo B.V. and Caruna Networks Oy prepare consolidated financial statements according to IFRS. 

The financial statemets are available at the companies' head offices.

Suomi Power Networks TopCo B.V. has a registered office in Luna Arena, Herikerbergweg 112, 1101 CM Amsterdam, The Netherlands.

Caruna Networks Oy has a registered office in Upseerinkatu 2, Espoo, Suomi.

The shareholders of Caruna Espoo Oy are through Suomi Power Networks TopCo B.V. mutual pension insurance companies Keva (12,5 %) and 

Elo (7,5 %), and international infrastructure investors First State Investments (40 %) and Borealis Infrastructure (40 %).

The shareholder of Caruna Espoo Oy is Caruna Networks Espoo Oy (100%).

3. Net sales by geographical markets 2015 2014

Finland 40 644 323,37 44 537 810,41

Total 40 644 323,37 44 537 810,41

4. Other operating income 2015 2014

Proceeds from sale of fixed assets 6 100,00 635 847,58

Rental income 42 215,00 66 942,86

Relocation of connections 2 718 020,57 708 228,75

Customer based services 515 299,43 641 297,67

Other 94 949,60 39 576,53

Total 3 376 584,60 2 091 893,39

5. Materials and supplies 2015 2014

Raw materials and consumables

Purchases during the period 14 866 699,13 15 183 646,18

External services 4 921 374,83 5 766 064,06

Total 19 788 073,96 20 949 710,24

6. Personnel and other personnel related expenses

Personnel expenses 2015 2014

Wages and salaries 1 101 802,82 1 591 563,39

Indirect personnel expenses

Pension expenses 212 579,59 302 820,07

Other personnel expenses 39 183,02 67 010,60

Total 1 353 565,43 1 961 394,06

Number of personnel 2015 2014

Average number of personnel during the period  15 26

7. Depreciation and impairment 2015 2014

Depreciation according to plan 14 022 290,23 10 408 891,52

8. Other operating expenses 2015 2014

Other operating expenses:

Rents 336 337,64 1 901 790,24

Other services 5 284 845,15 7 016 366,24

Other expenses 9 704 786,40 8 068 215,14

Total 15 325 969,19 16 986 371,62

Auditor's fees 2015 2014

Deloitte & Touche Oy, Authorized Public Accountant Firm

Audit fees 24 304,00 15 000,00

Total 24 304,00 15 000,00
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9. Financial income and expenses 2015 2014

Other interest and financial income

From group companies 17,13 16 518,97

 From others 42 939,43 43 759,06

Total other interest and financial income 42 956,56 60 278,03

Interest expense and other financial expenses

To group companies -3 477 948,93 -2 429 674,81

To others -10 533,89 -901,01

Total interest expense and other financial expenses -3 488 482,82 -2 430 575,82

Total financial income and expenses -3 445 526,26 -2 370 297,79

10. Extraordinary items 2015 2014

Extraordinary expenses

Group contribution to Caruna Networks Espoo Oy -2 400 000,00       -

11. Appropriations 2015 2014

Difference between depreciation according to plan and tax depreciation 12 415 559,58 4 813 823,37

12. Income taxes 2015 2014

Income taxes on extraordinary items 480 000,00       -

Income taxes from ordinary activities -480 000,00 -6,41

Change in deferred tax liabilities/receivables          - -59 221,17

Total          - -59 227,58

The company has not booked deferred tax assets of 151 990,30 euros from tax losses carried forward 2014.

13. Non current assets

Intangible assets  Other non current   

  expenditure  

  

Acquisition cost 1 Jan 2015  33 102 340,20   

Additions 3 321 355,39   

Disposals  964 962,68   

Acquisition cost 31 Dec 2015  35 458 732,91   

   

Accumulated depreciations and impairments 1 Jan 2015 29 280 087,43   

Accumulated amortisation relating to disposals and transfers -964 962,68   

Depreciation for the period 1 604 186,14

Accumulated depreciations and impairments 31 Dec 2015 29 919 310,89

Carrying amount 31 Dec 2015 5 539 422,02

Carrying amount 31 Dec 2014 3 822 252,77

 

  

Tangible assets

Land and water Buildings

Machinery and 

equipment

Transmission and 

distribution network

Prepayments and 

construction in 

progress Total

Acquisition cost 1 Jan 2015 1 050 517,80 10 347 954,40 60 433 426,46 351 424 589,12 9 361 742,12 432 618 229,90

Additions        -          - 980 848,50 11 081 674,77 18 931 806,58 15 610 451,19

Transfers 15 383 878,00

Disposals        - 530 642,51 25 134 053,05 34 161 328,68       - 59 826 024,24

Acquisition cost 31 Dec 2015 1 050 517,80 9 817 311,89 36 280 221,91 328 344 935,21 12 909 670,04 388 402 656,85

Accumulated depreciations and impairments 1 Jan 2015 6 690 213,69 29 423 935,57 158 081 675,92       - 194 195 825,18

Accumulated depreciation relating to disposals and transfers 530 642,51 25 134 053,05 34 161 328,68       - 59 826 024,24

Depreciation for the period 279 800,08 3 345 376,59 8 792 927,42       - 12 418 104,09

Accumulated depreciations and impairments 31 Dec 2015 6 439 371,26 7 635 259,11 132 713 274,66       - 146 787 905,03

Carrying amount 31 Dec 2015 1 050 517,80 3 377 940,63 28 644 962,80 195 631 660,55 12 909 670,04 241 614 751,82

Carrying amount 31 Dec 2014 1 050 517,80 3 657 740,71 31 009 490,89 193 342 913,20 9 361 742,12 238 422 404,72

Carrying amount of production machinery and equipment

31 Dec 2015 195 913 163,29

31 Dec 2014 193 624 415,94

2015 2014

Total non current assets 247 154 173,84 242 244 657,49
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14. Current receivables  2015 2014

Accounts receivables 20 053 086,60 20 120 360,23

Accrued income 59 713,51 526 590,73

Receivables from group companies

Receivables from the cash pool account          - 14 014 372,79

Accounts receivables          -       -

Total receivables from group companies          - 14 014 372,79

Total current receivables 20 112 800,11 34 661 323,75

   

Specification of accrued income

Indirect personnel expenses 50 606,24 53 262,17

Insurance prepayments 7 096,16 6 270,63

Income tax receivables          - 25 862,81

Other 2 011,00 441 195,12

Total 59 713,40 526 590,73

15. Cash and cash equivalents 2015 2014

Pohjola bank 2 100 000,00       -

Nordea bank - 3 000 000,00

16. Equity  2015 2014

Restricted equity

Share capital 1 Jan. 4 000 000,00 4 000 000,00

Share capital 31 Dec. 4 000 000,00 4 000 000,00

Total restricted equity 4 000 000,00 4 000 000,00

Unrestricted equity

Retained earnings 1 Jan. 14 726 805,10 27 594 481,24

Dividend distribution          - -12 000 000,00

Retained earnings 31 Dec. 14 726 805,10 15 594 481,24

Profit (loss) for the period 240 290,48 -867 676,14

Total unrestricted equity 14 967 095,58 14 726 805,10

Total equity 18 967 095,58 18 726 805,10

Distributable unrestricted equity 2015 2014

Loss from previous periods 14 726 805,10 15 594 481,24

Profit (loss) for the period 240 290,48 -867 676,14

Total 14 967 095,58 14 726 805,10

17. Appropriations 2015 2014

Appropriations comprise from the accumulated depreciation difference 119 840 966,91 132 256 526,49

18. Provisions 2015 2014

Other provisions 254 172,53 372 504,67

Total 254 172,53 372 504,67
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19. Non current liabilites 2015 2014

Liabilities to group companies

Loans from group companies 35 023 408,00 35 023 408,00

Connection fees 61 585 227,67 61 615 393,34

Total non current liabilities 96 608 635,67 96 638 801,34

20. Current liabilites 2015 2014

Accounts payables 6 014 869,67 18 779 081,95

Other liabilities 6 126 315,56 9 306 855,92

Accrued expenses 973 186,47 3 132 258,15

Liabilities to group companies

Cash pool account 17 310 406,30       -

Group contribution liability to Caruna Networks Espoo Oy 2 400 000,00       -

Other liabilities 110 533,07       -

Accrued expenses 760 792,19 693 147,62

Total 20 581 731,56 693 147,62

Total current liabilities 33 696 103,26 31 911 343,64

Interest bearing liabilities 52 333 814,30 35 023 408,00

Non-interest bearing liabilities 77 970 924,63 93 526 736,98

Total 130 304 738,93 128 550 144,98

Specification of accrued expenses and deferred income

Accrued expenses to group companies

Accrued interest expenses  760 792,19 693 147,62

Accrued employee expenses 270 890,27 408 390,75

Other accrued expenses and deferred revenue 702 296,20 2 723 867,40

Total 1 733 978,66 3 825 405,77

Liabilities to group companies includes cash pool account of eur 17 310 406,30 The company's option

to reclaim these resources is limited to other cash pool account balances by other group companies.

21. Commitments and contingent liabilities  2015 2014

 

Contingent and other liabilities

Operating lease liabilities

Payble during the following period 559,00 7 746,51

Payable in later periods          - 3 862,00

Total 559,00 11 608,51

Other leases

Payble during the following period 190 570,00 361 484,47

Payable in later periods 1 011 571,00 1 119 789,28

Total 1 202 141,00 1 481 273,75

Other commitments 2015 2014

Pledges and other assets given on behalf of group companies

Floating charges 2 220 000 000,00 2 220 000 000,00

Pledges given 1 632 000 000,00 1 458 000 000,00

The cash pool accounts of the group and other bank accounts have been pledged as mortage for loans.

Capital Commitments

Property, plant and equipment 20 879 892 7 603 235

Intangible assets 862 717 2 105 350

Total 21 742 609 9 708 585
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Real estate investment

The company has made real estate investments defined in VAT legislation. Related review periods, VAT included in the investment,

VAT deducted from the construction cost and amount subject to annual review are presented in the table below:

10 year review period

2008 2009 2010 2011 2012 2013

Last review period 2017 2018 2019 2020 2021 2022

Cost on real estate investment (net) 9 505 790,47 12 824 334,34 16 054 076,50 8 201 478,78 15 294 179,02 12 933 315,03

VAT on real estate investment 2 091 273,90 2 821 353,55 3 531 896,83 1 886 340,12 3 517 661,17 3 103 995,61

Net of VAT 2 091 273,90 2 821 353,55 3 531 896,83 1 886 340,12 3 517 661,17 3 103 995,61

Amount on annual review 209 127,39 282 135,36 353 189,68 188 634,01 351 766,12 310 399,56

Contingent liability subject to 418 254,78 846 406,07 1 412 758,73 943 170,06 2 110 596,70 2 172 796,93

review 31.12.2015

(Left 31.12.2015) (2/10) (3/10) (4/10) (5/10) (6/10) (7/10)

2014 2015

Last review period 2023 2024

Cost on real estate investment (net) 8 870 396,17 8 893 562,47

VAT on real estate investment 2 128 895,08 2 134 454,99

Net of VAT 2 128 895,08 2 134 454,99

Amount on annual review 212 889,51 213 445,50

Contingent liability subject to 1 703 116,06 1 921 009,49

review 31.12.2015

(Left 31.12.2015) (8/10)  (9/10)

Contingent liability subject to review 31 Dec 2015 11 528 108,82

Contingent liability subject to review 31 Dec 2014 11 515 240,96

22. Derivative financial instruments

Derivative contracts as at December 31, 2014

2015 2015 2014 2014

Electricity derivatives Amount Market value Amount Market value

GWh T€ GWh T€

Purchase agreements 185 -1 148 215 -926

Sales agreements 15 -1 32 -8

Formulas for key figures

Connection fees and accumulated depreciation differences less deferred tax liabilites are added to equity when calculating the figures

 

23. Related party transactions

Group's related parties include subsidiaries, board of directors, CEOs members of the managements team

and family members of these all before mentioned. There are no significant transactions with persons included in the related parties. 

Operating profit %

24. Operating profit x 100

Net sales

Return on equity%

(Loss before extraordinary items - taxes) x 100   

Equity (average for the period) 
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Equity ratio

Equity x 100    

Total assets

25. Information required by Electricity Market Act 

The company operates as a holder of a network as defined in Electricity Market Act. 

Differentiated operations

The degree of the companys operations that are not related to network operations is so low, that since 2012 they have not been differentiated.

Below is presented profit and loss statement and balance sheet for network operations as required by the Electricity Market Act. 

PROFIT AND LOSS STATEMENT FOR NETWORK OPERATION 2015 2014

(in thousands)

NET SALES 40 644 44 538

Work performed for own use 139 425

Other operating income 3 370 1 456

Materials and supplies

Raw materials and consumables

    Purchases during the period

Loss electricity -3 555 -4 350

      Other purchases during the period -15 -93

  External services

    Fees paid for grid and network services -11 312 -10 834

    Other external services -9 927 -10 441

Personnel expenses

  Wages and salaries -1 016 -1 555

  Social security expenses

    Pension expenses -213 -303

    Other social security expenses -39 -67

Depreciation and impairment

  Depreciation according to plan

    Depreciation and amortisation according to plan on electricity network assets-10 349 -10 057

    Depreciation and amortisation according to plan on other non current assets -3 674 -352

Other operating expenses

  Rental expenses -195 -252

  Network rents -141 -1 650

  Other operating expenses -10 054 -10 354

OPERATING PROFIT (LOSS) -6 337 -3 889

Financial income and expenses

  Other interest and financial income

    From group companies - 17

    From others 43 44

  Interest and financial expenses

    To group companies -3 478 -2 430

-11 -1

PROFIT (LOSS) BEFORE EXTRAORDINARY ITEMS

-9 783 -6 259

Extraordinary items

  Extraordinary income

    Proceeds of sale of investments 6 636

  Extraordinary expense

    Group contributions -2 400 -

PROFIT (LOSS) BEFORE APPROPRIATIONS AND TAXES -12 176 -5 623

Appropriations

  Change in depreciation difference

    Change in depreciation difference on electricity network assets 12 481 4 959

    Change in depreciation difference on other non current assets -66 -145

Income taxes - -

Other direct taxes - -59

PROFIT (LOSS) FOR THE PERIOD 240 -868
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BALANCE SHEET FOR NETWORK OPERATION 31 Dec 2015 31 Dec 2014

(in thousands)

Assets

NON CURRENT ASSETS

Intangible assets

Intangible assets of electricity network 4 319 2 084

Other intangible assets 1 220 1 738

Tangible assets

Tangible assets of electricity network 228 513 226 189

Other tangible assets 192 2 871

Prepayments and construction in progress 12 910 9 362

Investments

TOTAL NON CURRENT ASSETS 247 154 242 244

CURRENT ASSETS

Receivables

Current receivables

Deferred tax asset - -

Current receivables

Receivables on cash pool account - 14 014

Receivables from group companies - 20

Receivables from other 20 113 20 627

Cash and cash equivalents 2 100 3 000

TOTAL CURRENT ASSETS 22 213 37 661

TOTAL ASSETS 269 367 279 905

Equity and liabilities

EQUITY

Share capital 4 000 4 000

Retained earnings (cumulative loss) 14 727 15 595

Profit (loss) for the period 240 -868

TOTAL EQUITY 18 967 18 727

APPROPRIATIONS

Depreciation difference 119 841 132 257

PROVISIONS 254 372

LIABILITIES

Non current liabilities

Non current interes bearing liabilities

      To group companies 35 023 35 023

Non current interest free liabilities

Refundable connection fees 61 585 61 615

Current liabilities

Current interest bearing liabilities

To group companies

Cash pool account 17 310 -

Liabilities to others - -

Current interest free liabilities

To group companies 3 271 12 743

To others 13 114 19 168

TOTAL LIABILITIES 130 304 128 549

Total equity and liabilities 269 367 279 905
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KEY FIGURES FOR NETWORK OPERATION 2014 2013

Average number of personnel during the period 15 26

Investments:

    Net investments of electricity network

        Intangible assets t€ 2 687 719

        Tangible assets t€ 11 164 48 076

    Other intagible assets t€ 634 1 653

    Other tagible assets t€ 899 2 246

Return on investment % % -3,5 -2,0

The key figure is calculated in accordance with the decision nr 79/2005 9§ issued by the Ministry of Trade and Industry . The decision guides calculation of

key figures regarding differentiated operations within the electricity business.

     Formula:

(Profit before extraordinary items + interest income and other financial income) X 100

(Total assets - interest free liabilities + leases on electricity network) (average on beginning and end of the reporting period)

The amount of interest included in the leasing payments and rents paid for electricity network is not available, therefore interest is not included 

in the interest expenses in the numerator.
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Caruna Espoo Oy  

Signatures to the financial statements

Espoo           .                        2016

Juha Laaksonen Ari Koponen

Chairman of the Board Managing Director

Gregor Kurth Ralph Berg

Deputy Member of the Board Member of the Board

 

Jouni Grönroos Niall Mills

Member of the Board Member of the Board

Tomas Pedraza Alejandro Lopez Delgado

Member of the Board Deputy Member of the Board

 

Auditor's note

An auditor's report based on the audit performed has been issued today.

Espoo           . of              2015 2016

Deloitte & Touche Oy

Authorized Public Accountant Firm

  

Reeta Virolainen

APA
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Caruna Espoo Oy

List of the ledgers, types of vouchers and their archiving methods 

Financial statements Bound book

Balance specifications to the financial statements Paper

Accounting documents

Income statement and balance sheet Electronically

General ledger Electronically

Journal Electronically

Supporting ledgers

Trade debtors ledger Electronically

Trade creditors ledger Electronically

Payroll accounting Electronically

 Property, plant and equipment Electronically

Commitments Paper

Voucher types

Bank vouchers Paper

Adjusting journal entries Paper/electronically

Trade debtors ledger Paper/electronically

Trade creditors ledger Paper/electronically

Payroll vouchers Paper

Ledger of property, plant and equipment Paper/electronically

Vouchers for travel expenses Paper/electronically
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